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of the Public Reference Room may be obtained by calling 1-800-SEC-0330.

proxies relating to portfolio securities during the most recent 12-month period ended June 30, 

This report has been prepared for shareholders and may be distributed to others only 
if preceded or accompanied by an effective prospectus.
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June 30, 2022 

SCHEDULE OF INVESTMENTS (UNAUDITED) 

GNMA Single Family 0.7%

FHLMC Single Family 1.7%

GNMA Multifamily 2.1%

FNMA Multifamily 2.8%

Asset-Backed Securities 3.0%

Short-Term Investment 3.5%

Municipal Bonds 5.8%

FNMA Single Family 13.9%

Mortgage-Backed Securities 27.9%

FHLMC Multifamily 38.6%

 

 Total investments do not include derivatives 

Face Market
Description   Amount    Value  

U.S. GOVERNMENT & AGENCY OBLIGATIONS - 59.5%
FHLMC Multifamily - 38.4%

 $  1,000,000  $  1,000,000

      

       722

    480,847     430,279

      

      

    2,100,000     1,930,708

      

      

    1,200,000     1,029,981

    1,000,000    

      

    3,298,204     2,882,029

      

       994,219

    1,000,000     879,100

    4,800,000    

    2,000,000     1,837,123
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)

 Face Market
Description   Amount    Value  

 $  $ 

       1,730,284

    2,300,000    

      

      

      

       2,132,973

    1,000,000     1,009,811

   

FHLMC Single Family - 1.7%

       1,130,044

      

   

FNMA Multifamily - 2.8%

      

      

      

   

FNMA Single Family - 13.8%

      

      

    1,243,438    

      

      

      

      

      

      

    1,238,421     1,174,414
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)

 Face Market
Description   Amount    Value  

 $  $  432,143

      

    278,484     272,722

    417,823     410,440

    331,232    

    243,870     242,228

   

GNMA Multifamily - 2.1%

      

      

      

    2,237,044

GNMA Single Family - 0.7%

    404,824    

      

   

TOTAL U.S. GOVERNMENT & AGENCY OBLIGATIONS 

(COST $70,653,936)    

MORTGAGE-BACKED SECURITIES - 27.8%

    3,000,000    

FNMA

      

    1,098,444     991,773

    1,227,803     1,108,884
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)

 Face Market
Description   Amount    Value  

 $  $ 

      

      

      

    1,917,388     1,707,987

    989,173     932,802

       920,739

    1,187,030    

      

    947,272     880,742

    1,730,974    

    380,944     378,139

      

    1,418,147     1,419,939

JPMorgan Chase Commercial Mortgage Securities Trust

      

(a)(c)     3,000,000    

    280,000    

TOTAL MORTGAGE-BACKED SECURITIES 

(COST $32,522,199)    

MUNICIPAL BONDS - 5.8%
Massachusetts - 0.4%

    110,000    
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)

 Face Market
Description   Amount    Value  

 $  80,000  $ 

      

    30,000    

    70,000    

    413,474

Michigan - 0.4%

      

New Jersey - 0.8%

      

New York - 3.0%

       1,371,128

      

      

    1,000,000    

    3,232,234

Virginia - 1.2%

      

       442,112

       441,921

    1,337,918
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)

 Face Market
Description   Amount    Value  

TOTAL MUNICIPAL BONDS 

(COST $6,865,000)  $ 

ASSET-BACKED SECURITIES - 3.0%

Santander Drive Auto Receivables Trust

   $ 2,801,437    

      

      

TOTAL ASSET-BACKED SECURITIES 

(COST $3,239,811)     3,243,492

SHORT-TERM INVESTMENT - 3.5%
Short-Term Investment - 3.5%

Fidelity Institutional Government Portfolio, Cl I, 
      

TOTAL SHORT-TERM INVESTMENT 

(COST $3,751,899)    

TOTAL INVESTMENTS (COST $117,032,845) - 99.5%    108,078,909
OTHER ASSETS AND LIABILITIES - 0.5%    
NET ASSETS - 100.0%  $ 

 



7

The Community Development Fund June 30, 2022 

SCHEDULE OF INVESTMENTS (UNAUDITED) (Continued)
 

A list of the open futures contracts held by the Fund at June 30, 2022

Type of Contract
Number of 
Contracts

Expiration 
Date Notional Amount Value

Unrealized 
Appreciation

Short Contracts

Treasury Note . . . (40) Oct-2022  $  (8,434,400)  $  $ 

Treasury Note . . . (70) Oct-2022          

Treasury Note . . . (100) Sep-2022          

Treasury Note . . . (107) Sep-2022          

 $  $  $  321,201

(a)
period end. The rates on certain securities are not based on published reference rates 
and spreads and are either determined by the issuer or agent based on current market 

periodically based on prevailing interest rates.
(b) Interest only security ("IO"). These types of securities represent the right to receive the 

monthly interest payments on an underlying pool of mortgages. Payments of principal 
on the pool reduce the value of the "interest only" holding.

(c)
registration under Section 144A of the Securities Act of 1933, as amended, and may 
be sold only to dealers in that program or other "accredited investors." The total value 

Assets.
(d)

Cl — Class
FHLMC — Federal Home Loan Mortgage Corporation
FNMA — Federal National Mortgage Association

GNMA — Government National Mortgage Association
ICE — Intercontinental Exchange
IO — Interest Only - face amount represents notional amount

Ser — Series
SOFR30A — Secured Overnight Financing Rate 30-day Average
TSFR1M —  Term Secured Overnight Financing Rate 1 Month
USD — U.S. Dollar
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SCHEDULE OF INVESTMENTS (UNAUDITED) (Concluded)

measured at June 30, 2022

Investments in Securities Level 1 Level 2 Level 3 Total

Obligations  $  —  $  $  —  $ 
    —        —    
    —        —    
    —     3,243,492     —     3,243,492

Short-Term Investment      —    —   
Total Investments in Securities $  $  104,327,010  $  —  $  108,078,909

Other Financial Instruments Level 1 Level 2 Level 3 Total

Futures Contracts*
Unrealized Appreciation  $  321,201  $  –  $  –  $  321,201

Total Other Financial 
Instruments  $  321,201  $  –  $  –  $  321,201

* Futures contracts are valued at the unrealized appreciation on the instrument.
 
Amounts designated as “—“ are $0. 
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June 30, 2022

STATEMENT OF ASSETS AND LIABILITIES (UNAUDITED)

Assets:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $  108,078,909

Cash collateral on futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
Interest and dividends receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    222,399
Receivable for investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

Liabilities:
Variation margin payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    324,484
Distributions payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
CRA servicing fees payable (Note 4). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
Payable due to Administrator (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

. . . . . . . . . . . . . . . . . . . . . . . . . . . .   
Trustees fees payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    232
Other accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

Net assets consist of:
Paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 
Total Distributable Loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   ,412)
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ ,110

Net Asset Value, Offering and Redemption Price Per Share – 

Class A shares (unlimited authorization - no par value)
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $  9.23
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June 30, 2022

STATEMENT OF OPERATIONS (UNAUDITED)

Investment income
Interest ...................................................................................................  $ 

Total investment income ......................................................................   

Expenses
 ...........................................................   

CRA servicing fees (Note 4) ....................................................................    107,208
Accounting and administration fees (Note 4) ...........................................   

 ...................................................    37,192
Trustees' fees and expenses ...................................................................    2,232
Distribution fees (Note 4) ........................................................................   
Legal fees ...............................................................................................    38,819
Transfer Agent fees .................................................................................    18,770
Custodian fees........................................................................................   
Audit fees ...............................................................................................   
Printing fees ...........................................................................................    3,479
Registration fees .....................................................................................    987
Other ......................................................................................................    33,134

Total expenses ...................................................................................   

   12,904
Net expenses .....................................................................................   

Net investment income .........................................................................   

Net realized gain/(loss) on:
Investments .........................................................................................    (294,387)
Futures contracts .................................................................................   

Net change in unrealized appreciation/(depreciation) on:
Investments .........................................................................................   
Futures contracts .................................................................................   

Net realized and unrealized loss ..........................................................   

Net decrease in net assets resulting from operations ........................  $ )
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June 30, 2022

STATEMENTS OF CHANGES IN NET ASSETS

Six-month period 

ended June 30, 2022 
(Unaudited) December 31, 2021

Operations:
Net investment income ......................................  $  $ 
Net realized gain on investments and futures 

contracts ........................................................      324,208

(depreciation) on investments and futures 
contracts ........................................................    (9,083,191)   

Net decrease in net assets resulting from 
operations ........................................................      (1,484,400)

Distributions:
Distributable Earnings ........................................    (733,424)    (909,708)
Return of Capital ................................................    —   

Total Distributions: .............................................    (733,424)   

Capital share transactions: 
Issued ...............................................................    12,000,000    33,000,000
Reinvestment of dividends .................................    172,794   
Redeemed .........................................................      —
Increase from capital share transactions .......     
Total increase in net assets .............................     

Net assets:
 ...............................................     

End of year ........................................................  $  $ 

Shares transactions:
Issued ...............................................................     
Reinvestment of dividends .................................      27,020
Redeemed .........................................................      —
Net increase in shares outstanding ....................     
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June 30, 2022

FINANCIAL HIGHLIGHTS

 

Six-month 
period ended 

June 30, 2022 
(Unaudited)

 
December 31, 

2021

 
December 31, 

2020

 
December 31, 

2019

 
December 31, 

2018

 
December 31, 

2017

Net asset value, 

period ...................  $  $  10.03  $  $  9.43  $  $ 

Income/(loss) from 
operations:

Net investment 
income(1) ................      0.09    0.13        0.13

Net realized 
and unrealized 

investments  ........      (0.27)    0.30    0.34    (0.18)    0.02

from operations .......      (0.18)    0.43      (0.03)   

Dividends and distributions from:

Net investment 
income ..................      (0.10)      (0.18)    (0.18)    (0.18)

Return of capital .....    —    —^    —^    —    —    —^

Total dividends and 
distributions ............      (0.10)      (0.18)    (0.18)    (0.18)

Net asset value, end 
 ..........  $  9.23  $  $  10.03  $  $  9.43  $ 

Total return* ..........       
Ratios and 
supplemental data
Net assets, end of 

 
($ Thousands) .......             

Ratio of expenses 
to average net 
assets (including 

reimbursements) ...  (2)      

Ratio of expenses 
to average net 
assets (excluding 

reimbursements) ...  (2)      

Ratio of net 
investment income 
to average net 
assets ................  (2)      

Portfolio turnover 
rate ...................  (3)      



The Community Development Fund

13

June 30, 2022

FINANCIAL HIGHLIGHTS

*

^

(1)

(2) Annualized.

(3) Portfolio turnover is for the period indicated and has not been annualized.

Amounts designated as “—“ are $0
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June 30, 2022

NOTES TO FINANCIAL STATEMENTS (Unaudited) 

1. Organization

Declaration of Trust permits the Trust to operate separate series (“portfolios”) of 

under the Community Reinvestment Act of 1977, as amended, (the “CRA”), 
to claim favorable regulatory consideration of their investment. Community 

investment adviser under the Investment Advisors Act of 1940 (the “1940 Act”). 

assets under the direction of the Adviser.   

2. 

investment company that applies the accounting and reporting guidance issued 

Use of estimates

management to make estimates and assumptions that affect the fair value 
of assets, the reported amounts of assets and liabilities and disclosure 

and the reported amount of increases and decreases in net assets from 
operations during the reporting period. Actual results could differ from those 
estimates and such differences could be material. 

Security valuation — Investments in securities traded on a national 
securities exchange are valued at the last reported bid price. Debt securities 
are valued by using market bid quotations or independent pricing services 

characteristics.  

Futures are valued at the settlement price established each day by the 

there is excessive volume, market volatility or the future does not end 
trading by the time a Fund calculates its NAV, the settlement price may not 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

investment adviser has established a Valuation Committee (the “Valuation 
Committee”) to administer, implement, and oversee the fair valuation 
process, and to make fair value decisions. The Valuation Committee regularly 

standing instructions to the investment adviser. The Valuation Committee 

may, as deemed appropriate, update the fair valuation guidelines to better 

reports any changes to the fair valuation guidelines to the board of trustees 

determinations and methods. 

The Fund utilizes various methods to measure the fair value of most of 
its investments on a recurring basis. GAAP establishes a hierarchy that 
prioritizes inputs to valuation techniques used to measure fair value. The 

liabilities that the Fund has the ability to access. 

Level 2 — Observable inputs other than quoted prices included in Level 1 
that are observable for the asset or liability either directly or indirectly. These 
inputs may include quoted prices for the identical instrument on an inactive 
market, prices for similar instruments, interest rates, prepayment speeds, 
credit risk, yield curves, default rates, and similar data. 

Level 3 — Unobservable inputs for the asset or liability to the extent that 

available. 

The availability of observable inputs can vary from security to security 

marketplace, the liquidity of markets, and other characteristics particular 
to the security. To the extent that valuation is based on models or inputs 



The Community Development Fund June 30, 2022

NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

that are less observable or unobservable in the market, the determination 

exercised in determining fair value is greatest for instruments categorized 
in Level 3. 

The inputs used to measure fair value may fall into different levels of the fair 
value hierarchy. In such cases, for disclosure purposes, the level in the fair 

measurement in its entirety. 

For the period ended June 30, 2022

Mortgage-Backed To-Be-Announced Securities — The Fund may enter 

a trade date basis. The credit risk related to settlements is limited to the 
unrealized market valuation gains or losses recorded in the statement of 
operations. Market risk is substantially dependent upon the value of the 

volatility and changes in interest rates.  

Futures contracts — The Fund may use futures contracts for tactical 

deposits of cash or securities are made upon entering into futures contracts. 
The contracts are marked to market daily and the resulting changes in 
value are accounted for as unrealized gains and losses (see Statement of 
Operations). Variation margin payments are paid or received (see Statement 

proceeds from (or cost of) the closing transaction and the amount invested 
in the contract. 

securities. Second, it is possible that a lack of liquidity for futures contracts 
could exist in the secondary market, resulting in an inability to close a 
position prior to its maturity date. Third, the futures contract involves the risk 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

that the Fund could lose more than the original margin deposit required to 
initiate a futures transaction.

Finally, the risk exists that losses could exceed amounts disclosed on 

Investments for details regarding open futures contracts as of June 30, 2022.  

activity during the year ended June 30, 2022

Futures Contracts:

Interest Contracts

 $  

   

   

Security transactions, dividend and investment income — Security 
transactions are accounted for on the date the securities are purchased 
or sold. Realized gains and losses on sales of investments are determined 

income tax purposes. Dividend income is recognized on the ex-dividend 
date or as soon as information is available to the Fund. Interest income is 
recognized on an accrual basis. 

Amortization and accretion are calculated using the effective interest method. 
Amortization of premiums and discounts are included in interest income. 

Determination of Net Asset Value and calculation of expenses — In 
calculating the net asset value (“NAV”) per share of the Fund, investment 
income, realized and unrealized gains and losses, and expenses are 
allocated daily to each share based upon the proportion of net assets of 
each share. 

Federal income taxes

appropriate provisions of Subchapter M of the Internal Revenue Code (the 
“Code”). Accordingly, no provision for Federal income taxes has been made 

The Fund evaluates tax positions taken or expected to be taken in the 

sustained upon examination by a taxing authority based on the technical 
merits of the position. Tax positions deemed to meet the more-likely-than-
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

examination by tax authorities (i.e., the initial open tax year end and current 

regulations and interpretations thereof. 

As of and during the period ended June 30, 2022, the Fund did not have a 

in the Statement of Operations. During the period ended June 30, 2022 the 
Fund did not incur any interest or penalties. 

Dividends and distributions to shareholders — Dividends from net 
investment income are declared and paid monthly. Distributable net 
realized capital gains, if any, are declared and distributed at least annually. 
Distributions to shareholders are recorded on the ex-dividend date. Income 

Securities purchased on a delayed delivery basis — The Fund may 

assets, or engage in other appropriate measures, to cover its obligations 

3. 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Fees for CFO services is included in fees charged to the Fund under the 
Accounting and administration fees on the Statement of Operations.
 

4.  Administration, CRA Servicing, Distribution, Custodian and Transfer 
Agent Agreements

The Fund and the Administrator are parties to an Administration Agreement 

depending on the number of share classes and the average daily net assets of 
June 30, 2022, the Fund 

assets of the Class A Shares. For the period ended June 30, 2022, the Class A 

The Fund has adopted a Distribution Plan pursuant to Rule 12b-1 under the 1940 

to pay fees for the sale and distribution of Class A Shares and for shareholder 
services provided to the holders of Class A Shares. Under the Distribution Plan, 

net assets attributable to its Class A Shares. For the period ended June 30, 2022, 

5.  Investment Advisory & Subadvisory Agreements

Under the terms of an investment advisory agreement, the Adviser provides or 
arranges for a third-party sub-adviser to provide investment advisory services 

average daily net assets. The Adviser has contractually agreed to reduce fees 
and reimburse expenses to the extent necessary to keep Total Annual Fund 
Operating Expenses (excluding interest, taxes, brokerage commissions, and 
other costs and expenses relating to the securities that are purchased and sold 
by the Fund, acquired fund fees and expenses, and other non-routine expenses 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

assets until April 30, 2023 (the “expense cap”). In addition, if at any point Total 

the expense cap, the Adviser may recover all or a portion of its fee reductions 

time of such fee reductions or expense reimbursements. This agreement may 

of business on April 30, 2023. For period ended June 30, 2022, the Fund paid 

amount of $12,904. 

a percentage of the average monthly market value of the assets managed by the 
Sub-Adviser. 

6.  Investment Transactions

The aggregate purchases and sales and maturities of investments, excluding 
short-term investments, by the Fund for the period ended June 30, 2022

Purchases:
U.S. Government    $1,770,392
Other   

Sales and Maturities:
U.S. Government   
Other   

7.  Federal Tax Information

The amount and character of income and capital gain distributions to be paid, if 

may be temporary or permanent. To the extent these differences are permanent 
in nature, they are charged or credited to distributable earnings or paid-in capital, 
as appropriate, in the period that the differences arise. The permanent differences 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Ordinary Income Return of Capital Total
2021 . . . . . . . . .  $  909,708  $  $ 
2020 . . . . . . . . .    977,417    2,447   

As of December 31, 2021, the components of distributable loss on a tax basis 

 . . . . . . . . . . . . . . . . . . . . .  $  (1,784,118)
Unrealized Appreciation . . . . . . . . . . . . . . . . . . . . . . .   
Other Temporary Differences . . . . . . . . . . . . . . . . . . .    (2)
Total Distributable Loss . . . . . . . . . . . . . . . . . . . . . . . .  $  (1,000,430)

Short-Term
Loss

Long-Term
Loss Total

 $   $   $  1,784,118 

The Federal tax cost and aggregate gross unrealized appreciation and 
depreciation for the investments held by the Fund at June 30, 2022

Federal  
Tax 

Cost

Aggregate 
Gross 

Unrealized 
Appreciation

Aggregate 
Gross 

Unrealized 
Depreciation

Net  
Unrealized 

Depreciation
$ $13,424 $ $

8.  Concentration of Risks
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Interest Rate Risk

rate risk, because there may be a greater likelihood of rates increasing and rates 
may increase more rapidly.

Mortgage-Backed Securities Risk — Mortgage-backed securities are affected 

defaults, delinquencies, realized or liquidation losses and other shortfalls. 

is described above, given that the term to maturity for mortgage loans is generally 

timing and amount of prepayments cannot be accurately predicted.  The timing of 

of mortgage-backed securities held or acquired by the Fund.

Investment Management, LLC (the “Sub-Adviser”)) to take this factor into 

For example, the Fund may hold short-term investments that produce relatively 

geographic areas. In addition, the Fund may sell investments for CRA purposes 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Fund, or if investments that have been explicitly earmarked for CRA-qualifying 

not to be, or to have ceased to be, CRA-qualifying.

Regional Focus Risk — To the extent that it focuses its investments in a 
particular geographic region for CRA accreditation purposes, the Fund may be 
more susceptible to economic, political, regulatory or other events or conditions 

more geographically diverse investments.

U.S. Government Securities Risk — Although U.S. Government Securities are 

risk of the U.S. Government and are not guaranteed against price movements 
due to changing interest rates. Obligations issued by some U.S. Government 

to do so.

Derivatives Risk
leverage risk, correlation risk, credit risk, valuation risk and liquidity risk. Credit 
risk, liquidity risk and market risk are described above. Leverage risk is described 

liquidity beyond the counterparty to the instrument. Correlation risk is the risk 

underlying asset, rate or index. Valuation risk is the risk that the derivative may 

the Fund to lose more than the principal amount invested in a derivative. Some 
derivatives have the potential for unlimited loss, regardless of the size of the 

of derivatives may also increase the amount of taxes payable by shareholders. 

implementing regulations governing derivatives markets, the ultimate impact of 

Prepayment Risk 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

interest rates.

Investment Style Risk

Asset-Backed Securities Risk — Payment of principal and interest on asset-

backing the securities.  Securitization trusts generally do not have any assets or 

asset-backed securities are generally not insured or guaranteed by the related 
sponsor or any other entity. Asset-backed securities may be more illiquid than 

Investment Style Risk

Market Risk

dealer market-making capacity as a result of structural or regulatory changes 

market. In addition, the impact of any epidemic, pandemic or natural disaster, 

performance of individual companies and sectors, and the markets in general 

losses on your investment in the Fund.

Credit Risk — The risk that the issuer of a security or the counterparty to a 

Extension Risk — The risk that rising interest rates may extend the duration of a 

Liquidity Risk
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

management or performance.

LIBOR Replacement Risk

Authority has announced that it intends to stop compelling or inducing banks to 

immediately after December 31, 2021 and is expected to cease for the remaining 

Leverage Risk
investment exposure substantially exceeding the value of its portfolio securities 

heightened risk of investment loss.

Repurchase Agreement Risk — Although repurchase agreement transactions 
must be fully collateralized at all times, they generally create leverage and 

Convertible Securities Risk — Convertible securities have many of the same 
characteristics as stocks, including many of the same risks. In addition, convertible 
securities may be more sensitive to changes in interest rates than stocks.

Corporate Fixed Income Securities Risk
respond to economic developments, especially changes in interest rates, as 

issuers.

Exchange-Traded Funds Risk

although lack of liquidity in an ETF could result in its value being more volatile 
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Concluded)

9. 

In the normal course of business, the Fund enters into contracts that provide 

arrangements is dependent on future claims that may be made against the Fund 

loss from such claims is considered remote.  

10.  Underlying Investments In Other Investment Companies

The Fund currently invests a portion of its assets in the Fidelity Institutional 
Government Portfolio, Class I (the “Fidelity Fund”). The Fidelity Fund invests 

Fund may redeem its investment from the Fidelity Fund at any time if the Advisor 
determines that it is in the best interest of the Fund and its shareholders to do so. 

The performance of the Fund may be directly affected by the performance of the 

statements. As of June 30, 2022

11.  Other

outstanding.

12. Subsequent Events

statements.
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DISCLOSURE OF FUND EXPENSES (Unaudited)

All mutual funds have operating expenses. As a shareholder of a mutual fund, 

costs for fund management, administrative services, and shareholder reports like 
this one. It is important for the shareholder to understand the impact of these 
costs on the investment returns. 

shareholder understand the ongoing costs (in dollars) of investing in the Fund 

held for the entire period from January 1, 2022 to June 30, 2022. 

Actual Fund Return. This section helps the shareholder to estimate the actual 

$1,000 investment in the Fund, and the “Ending Account Value” number is derived 

in the Fund, to estimate the expenses paid over that period. Simply divide the 
ending starting account value by $1,000 to arrive at a ratio (for example, an 

Hypothetical 5% Return

before expenses during the year, but that the expense ratio (Column 3) for the 
period is unchanged. This example is useful in making comparisons because the 

the hypothetical result for the Fund in the “Expenses Paid During Period” column 

mutual funds.
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DISCLOSURE OF FUND EXPENSES (Unaudited)

Note

 
Account 

Value 

Ending 
Account 

Value 
Annualized 
Expense 
Ratios

Expenses Paid 
During Period*

Actual Fund Return
Class A Shares  $  1,000.00  $     $4.84
Hypothetical 5% Return
Class A Shares    1,000.00    1,019.84   1.00   
 

period).
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STATEMENT REGARDING LIQUIDITY RISK MANAGEMENT 
PROGRAM (Unaudited)
 
The Fund has adopted a Liquidity Risk Management Program (the “Program”) 
pursuant to Rule 22e-4 under the Investment Company Act of 1940, as amended 

Dr. Kenneth Thomas to serve as the administrator of the Program (“Program 
Administrator”).  Among other things, the Liquidity Rule requires that the 

that addresses the operation of the Program and assesses the adequacy and 

Liquid Investment Minimum (“HLIM”), if established, and any material changes 

October 1, 2020 through September 30, 2021 (the “Reporting Period”).  The 
Report summarized the operation of the Program and the information and factors 
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